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Product Disclosure Statement

New Zealand Funds Management Limited is the issuer of the Portfolios making up the   
NZ Funds Advised Portfolio Service.

The Product Disclosure Statement and the Disclose Register contain important information 
to help you to understand how your money is managed and the risks associated with investing.

For further information or to request a copy of the NZ Funds Advised Portfolio Service Product 
Disclosure Statement, please contact New Zealand Funds Management Limited or visit our 
website at www.nzfunds.co.nz.

Even if you have invested with NZ Funds for many years, please take the time to read these 
documents regularly as the content is frequently updated.

Important Legal Information

Please note that these Security Listings have been provided for information purposes only. 
The content of this document is not intended as a substitute for specific professional advice on 
investments, financial planning or any other matter.



strategy / security
estimated 

yield1
credit 
rating

portfolio  
exposure %

portfolio  
exposure $

cash and cash equivalents 100.0% $37,665,826

Bank deposits 2.0% n/a 1.6% $601,552

Westpac 32 day term deposit 1.7% A-1+ 50.6% $19,052,747

Kiwibank bank bill 05/05/2020 1.1% A-1 17.8% $6,708,343

BNZ bank bill 11/05/2020 1.1% A-1+ 17.8% $6,706,997

BNZ bank bill 04/05/2020 1.1% A-1+ 6.9% $2,580,218

BNZ bank bill 04/03/2020 1.1% A-1+ 5.5% $2,068,147

Net receivables2 n/a n/a -0.1% -$52,178

total economic exposure3 100.0% $37,665,826

Core Cash Portfolio

1.  The yield is not the actual return of the portfolio, nor is it a projection or forecast. Details of the yield calculation are available on request from NZ Funds. 
2.  Net receivables include unrealised profit and loss and net receivables/payables. 
3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 

derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.    

Complete Portfolio as at 20 February 2020  



strategy / security
estimated 

yield1
credit 
rating

portfolio  
exposure %

portfolio  
exposure $

cash and cash equivalents 7.4% $9,739,346

australasian bonds 92.9% $122,023,301

Vector Ltd 4.996% 14/03/2024 2.5% NR 8.9% $11,658,377

Insurance Australia Group 5.15% 15/06/2043 2.5% BBB 6.6% $8,655,785

Westpac Banking 4.695% 01/09/2026 2.5% BBB 5.7% $7,531,646

Transpower New Zealand 1.735% 04/09/2025 1.8% AA- 5.5% $7,239,293

WEL Networks 4.9% 02/08/2023 2.9% NR 5.0% $6,517,934

NEXTDC 6% 09/06/2022 2.1% NR 4.6% $6,009,249

Precinct Properties New Zealand 4.42% 27/11/2024 2.7% NR 4.3% $5,687,850

Westpac floating perpetual 1.9% BBB+ 4.2% $5,566,503

BlueScope Steel Finance USA 4.625% 25/05/2023 2.5% BBB- 4.1% $5,365,807

Property for Industry 4.59% 28/11/2024 2.6% NR 4.0% $5,247,195

Fletcher Building Industries 5.8% 15/03/2020 1.8% NR 3.9% $5,169,286

Powerco 4.67% 15/11/2024 2.5% BBB 3.4% $4,519,531

Infratil 5.5% 15/06/2024 3.3% NR 3.2% $4,214,474

NEXTDC 6.25% 09/06/2021 4.6% NR 2.7% $3,545,832

National Australia Bank floating 18/11/2031 3.0% NR 2.6% $3,415,284

Peet 6.75% 07/06/2024 5.6% NR 2.5% $3,327,730

Fletcher Building Industries 4.75% 15/03/2021 3.7% NR 2.5% $3,311,831

Property for Industry 4.25% 01/10/2025 2.7% NR 2.5% $3,244,287

Metlifecare Ltd 3% 30/09/2026 2.9% NR 2.3% $3,042,431

Argosy Property 2.9% 29/10/2026 2.8% NR 1.7% $2,276,803

Westpac Banking floating 27/08/2029 2.8% BBB+ 2.0% $2,582,147

Insurance Australia Group floating 15/06/2045 2.9% BBB 1.7% $2,221,394

Trustpower 3.97% 22/02/2029 3.0% NR 1.7% $2,183,527

Trustpower 4.01% 15/12/2022 2.5% NR 1.6% $2,107,433

Core Income Portfolio
Complete Portfolio as at 20 February 2020  

... continues on next page



strategy / security
estimated 

yield1
credit 
rating

portfolio  
exposure %

portfolio  
exposure $

Core Income Portfolio

1. The yield is not the actual return of the Portfolio, nor is it a projection or forecast. Details of the yield calculation are available on request from NZ Funds. 
2. Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 

derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

ANZ floating perpetual 1.9% BBB+ 1.5% $2,002,208

Mercury NZ 3.6% 11/07/2049 2.6% BB+ 1.3% $1,769,854

Spark Finance 2.6% 18/03/2030 2.6% NR 1.3% $1,745,400

NEXTDC floating 09/06/2022 3.8% NR 0.6% $849,362

Trustpower Ltd 3.35% 29/07/2026 2.7% NR 0.5% $664,369

New Zealand interest rate swaps exposure n/a n/a 0.3% $350,478

total economic exposure2 100.3% $131,762,647

foreign currency exposure 2.0% $2,593,364

Complete Portfolio as at 20 February 2020  (continued) 



strategy / security
estimated 

yield1
credit 
rating

portfolio  
exposure %

portfolio  
exposure $

cash and cash equivalents 5.1% $6,432,456

international bonds 95.0% $120,878,017

American Homes 4 Rent 4.9% 15/02/2029 2.5% BBB- 8.4% $10,703,714

iShares iBoxx $ Investment Grade Corporate Bond Fund 2.6% n/a 8.2% $10,425,059

Southern Copper 7.50% 27/07/2035 3.3% BBB+ 6.8% $8,606,645

Constellation Brands 4.75% 01/12/2025 1.7% BBB 6.7% $8,502,442

Bank of America Corp. 4.183% 25/11/2027 2.0% BBB+ 6.7% $8,492,369

JPMorgan Chase 3.625% 01/12/2027 1.9% A− 6.4% $8,105,291

Citigroup Inc 4.125% 25/07/2028 2.2% BBB 5.4% $6,844,415

HCA 4.125% 15/06/2029 2.5% BBB- 5.2% $6,612,837

Goldman Sachs 3.691% 05/06/2028 1.9% A− 5.2% $6,569,264

AT&T Inc 4.35% 01/03/2029 2.2% BBB 4.8% $6,141,684

Netflix 5.375% 15/11/2029 3.4% BB- 4.7% $6,015,975

Uber Technologies 8% 01/11/2026 5.3% CCC+ 4.1% $5,196,545

Tyson Foods Inc 4.35% 01/03/2029 1.9% BBB 3.6% $4,556,350

Microsoft 3.3% 06/02/2027 1.3% AAA 3.4% $4,389,303

McDonald's Corp 2.625% 01/09/2029 1.8% BBB+ 3.1% $3,884,210

Verizon Communications Inc 4.016% 03/12/2029 1.9% BBB+ 3.0% $3,771,657

Chevron 2.954% 16/05/2026 1.4% AA 2.8% $3,567,515

Southern Copper 3.5% 08/11/2022 1.6% BBB+ 2.2% $2,798,877

Dell 6.02% 15/06/2026 2.4% BBB- 1.9% $2,368,572

British Telecom 5.125% 04/12/2028 2.3% BBB 1.4% $1,824,040

Broadcom Inc 4.25% 15/04/2026 2.3% BBB- 1.2% $1,465,404

United States bond futures (short) n/a n/a 0.0% $23,962

United States interest rate swaps exposure n/a n/a 0.0% $11,889

total economic exposure2 100.0% $127,310,472

foreign currency exposure 5.1% $6,476,202

Global Income Portfolio

1. The yield is not the actual return of the portfolio, nor is it a projection or forecast. Details of the yield calculation are available on request from NZ Funds. 

2.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct derivative 
positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total economic exposure 
calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 20 February 2020  



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 7.8% $8,396,999

australasian bonds 0.1% $65,003

New Zealand inflation swaps exposure n/a 0.1% $65,003

international bonds 21.2% $22,854,702

Floating Rate and Perpetual Bond Strategy 4.1% 20.9% $22,543,102

Inflation swaps - Market value3 n/a 0.3% $311,600

australasian shares 71.6% $77,139,650

Dividend and Growth Strategy 3.2% 71.6% $77,139,650

total economic exposure4 100.6% $108,456,354

foreign currency exposure 2.2% $2,351,287

Core Inflation Portfolio

1.  Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 
2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 

managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.   Inflation swaps notional value is currently $12,910,720.
4.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 

derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 20 February 2020  



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 15.1% $13,850,049

international bonds 22.9% $21,055,163

Floating Rate and Perpetual Bond Strategy 4.1% 22.9% $21,055,163

australasian shares 33.0% $30,355,945

Goodman Property Trust 3.0% 4.5% $4,130,049

Precinct Properties New Zealand 3.9% 3.8% $3,458,428

Kiwi Property Group Ltd 5.1% 3.3% $3,010,719

Property For Industry 4.3% 2.7% $2,473,199

Argosy Property 4.4% 2.6% $2,434,560

Goodman Group 2.3% 2.3% $2,098,863

Dexus 4.4% 1.3% $1,193,368

Vital Healthcare Property Trust 3.5% 2.0% $1,854,435

Investore Property 5.1% 2.0% $1,817,214

Stride Property Group 5.1% 1.9% $1,734,305

Scentre Group Smart Communications Group 6.7% 1.8% $1,624,681

Mirvac Group 4.1% 1.1% $1,050,393

Stockland  5.5% 1.1% $1,023,240

GPT Group  4.9% 1.0% $943,343

Vicinity Centres 6.7% 0.7% $612,530

Charter Hall Group  3.2% 0.5% $504,367

Shopping Centres Australasia  5.2% 0.2% $214,360

Cromwell Property Group 6.6% 0.2% $177,891

Property Inflation Portfolio

... continues on next page

Complete Portfolio as at 20 February 2020  



Property Inflation Portfolio

strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

international shares 28.8% $26,511,882

Prologis 1.9% 3.5% $3,256,780

Simon Property Group 5.9% 2.4% $2,249,558

Welltower 3.6% 2.0% $1,865,904

Public Storage 3.2% 1.9% $1,704,687

Avalonbay Communities Inc 2.4% 1.8% $1,646,426

Equity Residential 2.4% 1.8% $1,642,860

Digital Realty Trust 3.2% 1.6% $1,438,086

Realty Income Corp 3.2% 1.5% $1,344,254

Boston Properties 2.4% 1.3% $1,181,902

Ventas 4.9% 1.3% $1,169,629

Essex Property Trust Inc 2.1% 1.2% $1,106,950

Link 3.5% 1.2% $1,105,150

Alexandria Real Estate Equities 2.1% 1.1% $989,162

Unibail-Rodamco-Westfield 8.2% 1.1% $967,005

Healthpeak Properties Inc 3.6% 1.0% $950,248

Mid-America Apartment Communities 2.4% 0.9% $870,766

Invitation Homes Inc 1.4% 0.9% $799,541

UDR 2.5% 0.8% $764,752

WP Carey Inc 4.4% 0.8% $759,383

Extra Space Storage Inc 3.1% 0.8% $698,837

alternative securities 0.2% $204,484

Universa Black Swan Protection Protocol n/a 0.2% $204,484

total economic exposure3 100.0% $91,977,523

foreign currency exposure 2.7% $2,514,845

1. Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 20 February 2020  (continued) 



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 1.0% $903,752

australasian bonds 17.1% $15,412,703

BNZ bank bill 29/06/2020 1.2% 13.5% $12,180,112

Westpac term deposit 2.0% 0.1% $74,242

New Zealand inflation swaps exposure n/a 0.1% $49,525

international bonds 21.4% $19,342,787

Floating Rate and Perpetual Bond Strategy 4.1% 24.6% $22,214,205

Inflation swaps - Market value3 n/a 0.3% $237,406

international shares 75.8% $68,522,708

Equity index futures (long) n/a 38.6% $34,929,528

MFS Global Research Focused Fund 0.2% 15.0% $13,542,108

Suvretta Offshore Fund n/a 10.3% $9,315,863

LSV Global Concentrated Fund 0.6% 7.1% $6,398,990

Emerson Point Capital Partners LP n/a 4.8% $4,335,539

alternative securities 0.4% $374,277

Universa Black Swan Protection Protocol n/a 0.4% $374,277

total economic exposure4 115.7% $104,556,227

foreign currency exposure 13.7% $12,426,035

Equity Inflation Portfolio

1. Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.  Inflation swaps notional value is currently  $9,836,580.

4.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals. 

Complete Portfolio as at 20 February 2020  



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 1.0% $1,124,810

australasian bonds 11.1% $12,536,557

BNZ bank bill 29/06/2020 1.2% 10.2% $11,482,616

Westpac term deposit 2.0% 0.9% $1,053,941

international shares 113.1% $127,192,989

Equity index futures (long) n/a 76.9% $86,541,931

Suvretta Offshore Fund n/a 18.9% $21,210,317

Emerson Point Capital Partners LP n/a 10.1% $11,412,276

Uber Technologies 0.0% 5.4% $6,059,827

Lyft 0.0% 1.8% $1,968,638

alternative securities 0.6% $628,708

Universa Black Swan Protection Protocol n/a 0.6% $628,708

total economic exposure3 125.8% $141,483,064

foreign currency exposure 7.4% $8,324,147

Core Growth Portfolio

1. Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2. The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3. Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 20 February 2020  



Global Equity Growth Portfolio

1. Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2. The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3. Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 20 February 2020  

strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 1.0% $1,020,549

australasian bonds 16.1% $16,398,594

BNZ bank bill 29/06/2020 1.2% 14.7% $15,019,974

Westpac term deposit 2.0% 1.4% $1,378,620

international shares 99.1% $101,089,634

Equity index futures (long) n/a 44.4% $45,321,962

MFS Global Research Focused Fund 0.2% 36.3% $37,054,204

LSV Global Concentrated Fund 0.6% 18.3% $18,713,468

alternative securities 0.6% $588,131

Universa Black Swan Protection Protocol n/a 0.6% $588,131

total economic exposure3 116.7% $119,096,908

foreign currency exposure 7.6% $7,760,816



Dividend and Growth Portfolio
Complete Portfolio as at 20 February 2020  

strategy / security
estimated 

yield1
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 2.2% $3,084,294

australasian bonds 4.7% $6,613,115

Westpac term deposit 2.0% 4.7% $6,613,115

australasian shares 93.1% $130,926,033

Australian futures index exposure n/a 24.2% $34,094,689

Meridian Energy 4.8% 7.5% $10,510,729

Spark New Zealand 7.0% 7.1% $9,971,189

Chorus 5.3% 6.9% $9,663,734

Tower 4.1% 5.1% $7,131,360

Contact Energy 6.9% 4.8% $6,808,121

a2 Milk 0.4% 4.5% $6,361,283

Fisher & Paykel Healthcare 1.8% 3.8% $5,301,323

Ryman Healthcare 1.7% 3.4% $4,833,862

Auckland International Airport 3.8% 3.1% $4,317,224

Fletcher Building 6.2% 2.9% $4,105,943

Infratil 4.4% 2.7% $3,859,263

Mainfreight 2.3% 2.7% $3,754,782

Ebos 3.4% 2.1% $2,923,191

Goodman Property Trust 3.0% 2.0% $2,765,993

Kiwi Property Group Ltd 5.1% 1.8% $2,554,410

Port of Tauranga 3.1% 1.7% $2,348,717

Summerset Group Holdings Ltd 1.7% 1.5% $2,175,024

Precinct Properties New Zealand 3.9% 1.5% $2,137,706

Z Energy 13.7% 1.3% $1,882,832

Metlifecare 1.8% 1.3% $1,871,122

Air New Zealand 11.9% 1.1% $1,553,537

total economic exposure2 100.0% $140,623,442

foreign currency exposure 1.7% $2,340,110

1. The yield calculation represents an estimate of the yield on the Portfolio, calculated using forecast dividends (Source: Bloomberg), NZ Funds' estimate of 
imputation credits where appropriate, and hedged back to New Zealand dollars where appropriate. The yield is not the actual return on the Portfolio, nor is it a 
projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are available on request from NZ Funds. 

2. Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.
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To view our Affiliated Advisers, please see www.nzfunds.co.nz/AdviceSolutions/AffiliatedAdvisers/

New Zealand Funds Management Limited

Level 16, 21 Queen Street

Private Bag 92163, Auckland 1142
New Zealand

T. 09 377 2277
E. info@nzfunds.co.nz

www.nzfunds.co.nz

Wellington

Level 3
Central on Midland Park

40 Johnston Street
Wellington 6140

Christchurch

Level 1
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Merivale
Christchurch 8014

Timaru

Level 1
2 Sefton Street East

Timaru

Wanaka

Level 2
Brownston House

21 Brownston Street 
Wanaka 9305

Dunedin

Level 2 
Bracken Court 

480 Moray Place 
Dunedin 9016 

Invercargill

46 Deveron Street
Invercargill 9810


