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Product Disclosure Statement

New Zealand Funds Management Limited is the issuer of the NZ Funds Managed Portfolio Service.

The Product Disclosure Statement and the Disclose Register contain important information to  
help you to understand how your money is managed and the risks associated with investing.

For further information or to request a copy of the NZ Funds Managed Portfolio Service Product 
Disclosure Statement, please contact New Zealand Funds Management Limited or visit our website 
at www.nzfunds.co.nz.

Even if you have invested with NZ Funds for many years, please take the time to read these 
documents regularly as the content is frequently updated.

Important Legal Information

Please note that these Security Listings have been provided for information purposes only. 
The content of this document is not intended as a substitute for specific professional advice on 
investments, financial planning or any other matter.



strategy / security
estimated 

yield1
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 100.0% $54,572,900

Bank deposits 2.0% 3.3% $1,783,698

Westpac 32 day term deposit 2.6% 51.0% $27,834,372

ASB bank bill 19/12/2017 1.9% 12.6% $6,894,778

Kiwibank bank bill 26/10/2017 1.8% 11.8% $6,454,043

BNZ bank bill 21/11/2017 1.9% 10.1% $5,524,449

BNZ bank bill 26/10/2017 1.8% 4.2% $2,305,015

Kiwibank bank bill 07/11/2017 1.9% 3.4% $1,842,866

ASB bank bill 21/11/2017 1.9% 2.5% $1,381,112

BNZ bank bill 24/11/2017 1.9% 1.7% $920,591

Net receivables2 n/a -0.7% -$368,024

total economic exposure3 100.0% $54,572,900

Core Cash Portfolio

1.  The yield is not the actual return of the Portfolio, nor is it a projection or forecast. Details of the yield calculation are available on request from NZ Funds. 

2.  Net receivables include unrealised profit and loss and net receivables/payables. 

3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017



strategy / security
estimated 

yield1
credit 
rating

portfolio  
exposure %

portfolio  
exposure $

cash and cash equivalents 17.5% $22,111,762

new zealand fixed interest 58.7% $74,257,207

Westpac Banking 4.695% 01/09/2026 4.1% BB+ 8.6% $10,873,222

Insurance Australia Group 5.15% 15/06/2043 4.5% NR 8.5% $10,726,774

Mercury NZ 6.9% 11/07/2044 4.2% BBB+ 6.2% $7,800,835

ANZ National Bank 5.28% perpetual 3.3% NR 6.0% $7,599,137

Infratil 5.5% 15/06/2024 5.2% BBB- 5.4% $6,796,609

Z Energy 4.01% 01/11/2021 3.9% NR 4.6% $5,778,173

Trustpower 4.01% 15/12/2022 4.2% NR 3.8% $4,832,077

Fletcher Building Industries 5.8% 15/03/2020 4.4% NR 3.8% $4,775,974

Bank of New Zealand 4.102% 15/06/2023 3.9% AA- 3.6% $4,581,115

Meridian Energy 4.88% 20/03/2024 4.1% BBB+ 3.1% $3,862,371

University of Canterbury 7.25% 15/12/2019 3.9% NR 1.9% $2,343,556

Heartland Bank 4.5% 21/09/2022 4.1% BBB 1.8% $2,257,876

Chorus 4.12% 06/05/2021 3.8% BBB 1.4% $1,743,560

Sapphire New Zealand Trust 7.24% 12/10/2041 7.2% AAA 0.2% $285,927

international fixed interest 21.5% $27,140,272

BlueScope Steel Finance USA 6.5% 15/05/2021 4.2% BB+ 8.4% $10,581,347

Crown Subordinated Notes 23/04/2075 6.0% NR 5.8% $7,313,777

Woodside Finance 3.7% 15/09/2026 4.3% BBB+ 4.6% $5,767,007

NEXTDC 6.25% 09/06/2021 6.0% NR 2.4% $3,090,908

Flex 5% 15/02/2023 3.8% BBB- 0.3% $387,233

foreign currency 3.2% $3,989,857

total economic exposure2 100.8% $127,499,099

Core Income Portfolio

1.  The yield is not the actual return of the Portfolio, nor is it a projection or forecast. Details of the yield calculation are available on request from NZ Funds. 

2.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017



strategy / security
estimated 

yield1
credit 
rating

portfolio  
exposure %

portfolio  
exposure $

cash and cash equivalents 5.3% $6,232,581

international fixed interest 93.9% $111,133,596

ArcelorMittal 6.25% 25/02/2022 3.7% BB+ 11.2% $13,319,048

HCA 4.5% 15/02/2027 4.8% BBB- 10.7% $12,648,173

Flex 5% 15/02/2023 3.8% BBB- 10.5% $12,413,903

First Data 5% 15/01/2024 4.4% BB 9.7% $11,506,063

Verizon Communications 2.625% 15/08/2026 4.0% BBB+ 7.0% $8,282,204

Constellation Brands 4.75% 01/12/2025 3.9% BBB- 6.7% $7,953,726

Southern Copper 7 1/2 07/27/35 5.5% BBB 6.4% $7,615,749

Seagate HDD Cayman 4.875% 01/03/2024 5.8% BB+ 6.2% $7,354,965

Wells Fargo Co 3.55% 09/29/25 3.8% A 6.1% $7,171,559

Valeant Pharmaceuticals 7% 15/03/2024 5.8% BB- 5.8% $6,874,968

EOG Resources 4.15% 15/01/2026 3.9% BBB+ 4.6% $5,497,990

Devon Energy 5.85% 15/12/2025 4.2% BBB 4.4% $5,249,552

NRG Energy 7.25% 15/05/2026 6.4% BB- 4.4% $5,245,694

foreign currency 1.1% $1,328,794

total economic exposure2 100.2% $118,694,971

Global Income Portfolio

1.  The yield is not the actual return of the Portfolio, nor is it a projection or forecast. Details of the yield calculation are available on request from NZ Funds. 

2.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

Note: Rounding may affect any subtotals and totals. 

Complete Portfolio as at 30 September 2017



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 19.8% $22,771,624

international fixed interest 17.0% $19,610,106

NZ Funds Perpetual, Floating Rate and Inflation Linked Bond Strategy 6.5% 16.9% $19,475,747

United States government bond futures short exposure n/a 0.1% $134,359

australasian equities 62.0% $71,331,879

Dividend and Growth Strategy 6.2% 62.0% $71,331,879

foreign currency 17.8% $20,462,700

total economic exposure3 116.6% $134,176,309

Core Inflation Portfolio

1. Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2. The yield is not the actual return of the Portfolio, nor is it a projection or forecast. Details of the yield calculation are available on request from NZ Funds. 

3. Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

Note: Rounding may affect any subtotals and totals. 

Complete Portfolio as at 30 September 2017



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 6.1% $5,149,598

australasian equities 12.7% $10,720,953

Chorus 8.0% 8.0% $6,739,302

Metlifecare 2.2% 3.8% $3,212,924

Sky City Entertainment 6.5% 0.9% $768,727

international equities 9.5% $8,023,288

CaixaBank 6.5% 5.1% $4,298,786

Dalata Hotel Group 2.5% 2.2% $1,898,932

Cairn Homes 2.3% 2.2% $1,825,570

listed property 70.2% $59,443,829

NZ Funds Perpetual, Floating rate and Inflation Linked bond Strategy 6.5% 19.6% $16,595,431

Stride Property Group 7.3% 5.6% $4,712,921

Investore Property 7.2% 4.5% $3,847,950

American Homes 4 Rent 1.6% 4.4% $3,696,174

Kiwi Property Group Ltd 5.8% 3.5% $3,003,660

Precinct Properties New Zealand 5.2% 3.0% $2,545,381

Goodman Property Trust 5.6% 2.6% $2,181,457

Henderson Land Development 3.9% 2.5% $2,146,956

Simon Property Group 5.3% 2.5% $2,124,955

Gecina 6.1% 2.5% $2,106,277

Public Storage 4.6% 2.5% $2,094,336

Boston Properties 3.2% 2.4% $2,059,375

Vonovia 6.3% 2.4% $2,044,893

Goodman Group 3.8% 2.4% $1,997,452

Unibail-Rodamco 7.8% 2.3% $1,965,575

Duke Realty 3.3% 2.3% $1,974,844

Property Inflation Portfolio

... continues on next page

Complete Portfolio as at 30 September 2017



Property Inflation Portfolio

strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

listed property (continued)

Avalonbay Communities Inc 4.0% 2.3% $1,931,582

Property For Industry 4.6% 1.6% $1,360,154

Vital Healthcare Property Trust 4.5% 1.2% $1,054,456

alternative securities 0.5% $441,752

Universa Black Swan Protection Protocol n/a 0.5% $441,752

foreign currency 7.6% $6,457,957

total economic exposure3 106.6% $90,237,377

1.  Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 1.9% $1,661,823

international equities 64.5% $56,294,003

Futures index exposure n/a 44.1% $38,502,051

NZ Funds Banking & Finance Strategy 2.5% 10.4% $9,055,493

Impala Resource Fund 0.6% 6.2% $5,428,821

NZ Funds Global Energy Index Strategy 5.0% 3.8% $3,307,638

listed property 21.8% $19,054,007

NZ Funds Perpetual, Floating Rate and Inflation Linked Bond Strategy 6.5% 21.8% $19,054,007

alternative securities 10.2% $8,931,878

Paulson International Fund n/a 9.7% $8,498,211

Universa Black Swan Protection Protocol n/a 0.5% $433,666

foreign currency 4.4% $3,868,640

total economic exposure3 102.8% $89,810,351

Equity Inflation Portfolio

1.  Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 1.0% $862,446

international fixed interest 0.2% $203,242

United States government bond futures short exposure n/a 0.2% $203,242

australasian equities 25.4% $21,866,826

Dividend and Growth Strategy 6.2% 25.4% $21,866,826

international equities 63.5% $54,740,496

Futures index exposure n/a 63.5% $54,740,496

alternative securities 48.8% $42,096,619

Kynikos Global Capital Partners n/a 17.1% $14,785,142

Suvretta Offshore Fund n/a 15.5% $13,368,302

ISAM Systematic n/a 9.4% $8,143,568

H2O Global Feeder Fund Class C n/a 6.7% $5,799,607

foreign currency 51.1% $39,355,842

total economic exposure3 189.9% $159,125,471

Core Growth Portfolio

1.  Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 1.0% $270,057

international equities 65.4% $21,338,137

NZ Funds Global Metal & Mining Strategy 4.3% 21.7% $5,867,695

Impala Resource Fund 0.6% 16.2% $4,364,671

NZ Funds Global Oil Index Strategy 5.0% 14.0% $3,774,626

NZ Funds Agriculture Strategy 3.6% 13.6% $3,665,572

commodities 11.7% $3,166,284

Commodities energy futures exposure n/a 11.7% $3,166,284

alternative securities 9.8% $2,649,676

ISAM Systematic n/a 9.8% $2,649,676

foreign currency 29.5% $4,308,037

total economic exposure3 117.5% $31,732,191

Global Multi-Asset Growth Portfolio

1.  Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017



strategy / security1
estimated 

yield2
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 1.0% $650,485

international equities 96.6% $62,807,194

LSV Global Concentrated ACWI Strategy 4.2% 69.8% $45,410,322

Futures index exposure n/a 26.7% $17,396,873

alternative securities 6.0% $3,916,065

Kuvari Focus Fund n/a 5.3% $3,440,275

Universa Black Swan Protection Protocol n/a 0.7% $475,790

foreign currency 31.3% $20,171,429

total economic exposure3 134.9% $87,545,174

Global Equity Growth Portfolio

1.  Where a strategy is shown, the asset class reflects the predominant assets in the strategy. The strategy may include other assets including cash. 

2.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

3.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017



strategy / security
estimated 

yield1
portfolio  

exposure %
portfolio  

exposure $

cash and cash equivalents 15.4% $13,534,705

australasian equities 74.3% $64,764,298

Chorus 8.0% 12.5% $11,015,370

Meridian Energy 8.6% 8.5% $7,461,233

Metlifecare 2.2% 8.3% $7,302,333

Woodside Petroleum 4.6% 6.9% $6,096,383

Z Energy 8.9% 4.4% $3,907,877

Trustpower 8.8% 4.0% $3,492,686

Sky City Entertainment 6.5% 4.0% $3,474,600

Murray Goulburn Unit Trust 2.8% 3.7% $3,248,440

Amaysim Australia 7.7% 3.6% $3,191,560

Wesfarmers 5.8% 3.5% $3,070,187

Fisher & Paykel Healthcare 3.0% 3.5% $3,056,621

Spark New Zealand 9.1% 3.3% $2,935,702

Crown Resorts 5.5% 2.9% $2,529,961

Sanford 5.0% 2.5% $2,187,854

BlueScope Steel 1.6% 2.1% $1,868,153

Sky Network Television total return swap (short) n/a -0.5% -$464,583

Michael Hill International 7.2% 0.4% $389,919

international equities 9.3% $8,164,627

Rio Tinto PLC ADR 5.3% 9.3% $8,164,627

foreign currency 2.6% $2,779,291

total economic exposure2 101.6% $89,242,921

Dividend and  Growth Portfolio

1.  The yield calculation represents an estimate of the yield on the Portfolio, calculated using the most recent information provided by the external investment 
managers involved in managing the Portfolio, hedged back to New Zealand dollars where appropriate. It is not calculated 'as at' any particular date as different 
external investment managers provide data at varying dates. As a result, in some instances the yields may lag the date of this Portfolio summary. The yield is not 
the actual return on the Portfolio, nor is it a projection or forecast. The Portfolio's return could be less than the Portfolio's yield. Details of the yield calculation are 
available on request from NZ Funds. 

2.  Total economic exposure represents the total economic value of a Portfolio, which is the net asset value of the Portfolio adjusted for the effect of direct 
derivative positions taken by the Portfolio and indirect derivative positions taken other than via a fund including hedge funds. For more details of the total 
economic exposure calculations, contact NZ Funds. 

 Note: Rounding may affect any subtotals and totals.

Complete Portfolio as at 30 September 2017
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New Zealand Funds Management Limited
Auckland

Level 16, Zurich House 
21 Queen Street

Private Bag 92163, Auckland 1142
New Zealand

T. 09 377 2277 
E. info@nzfunds.co.nz 

www.nzfunds.co.nz

Follow us on twitter.com/nzfunds


