
GREETINGS TO OUR CLIENTS 

We are half way through 2018 and very much in the 
grip of winter.

The shortest day is behind us which means that the 
days are beginning to draw out and spring is on its way.

The financial markets are holding up both locally and 
internationally. The USA administration is imposing 
sanctions on overseas imports which has been met by 
retaliatory measures from China and the Euro Zone. 
Should this trade war escalate then it may have a 
significant impact on overseas markets.

We have been expecting a correction to occur later this 
year or early next year anyway. We have seen markets 
steadily increase for some three years with little sign of 
a slow-down. The reality is that markets do not straight 
line indefinitely. The problem all investors face is when 
will the correction occur, how deep will it be and how 
long will it last? But just as spring follows winter, a 
correction will be followed by a recovery.

Recently we posted an article on our website which 
focussed on the trade deficit between China and the 
USA. The article was written by a group of economists 
and took a different view to the one the USA 
Administration was taking. They said that China selling 
more to the States than vice versa was positive. When 
China sells to the States they receive US$ which 
they can only spend in the USA. Either they purchase 
investments such as Treasury Bonds or they buy 
businesses. If it is the latter, then they are employing 
locals and boosting the economy that way.

The article explained the trade deficit in very simple 
terms. They used the example of someone buying 
groceries, getting a haircut and filling up their 
car with petrol. That person has a trade deficit 
with each of the three businesses as it is unlikely 
the businesses will spend the same dollars with 
the individual. However, the businesses will use 
the money they received to pay wages, meet tax 
obligations or make other purchases. A trade deficit, 
in their opinion, makes good sense. Please visit our 
website if you wish to see the full article.

Our local economy has withstood the change in 
Government during the last six months. It would 
be fair to say that our Prime Minister has equipped 
herself very well so far. She is now taking a well-
deserved rest after the birth of her child. There are 
storm clouds gathering as the government faces 
the fact that they were generous in their pre-election 
promises. Their housing crisis solution is stalling, more 
and more public-sector workers are playing hardball 
with their pay claims and the government is having to 
learn to live with their coalition partners. All interesting 
stuff and fun to watch how it all pans out.

We can see the blatant bias in the USA media either 
for or against Trump, depending on which news that 
you watch. In NZ we only have two options, but we 
have any number of journalists who are either for or 
against the government. Personally, we would rather 
they report the news rather than attempt to influence 
us one way or another.
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BEWARE OF TAX RELATED SCAMS

This is a popular time of the year for scams to 
be circulated by email or even a caller by phone 
purporting to be from Inland Revenue (IRD).

In general if you are a client of a tax agency such 
as Heritage or an accountant then IRD will normally 
contact the tax agency rather than yourselves 
directly. Should you receive a phone call from 
someone supposedly from IRD you can ask them 
to contact your tax agent. Do not disclose who that 
agent is as if it really is IRD they will already have 
knowledge of that. Do not provide them with any 
personal information bank details etc.  Of course the 
easiest thing to do is just hang up.

IRD will never send you an email requesting you 
to confirm, update or disclose confidential details 
through an unsecure channel such as email. 

You should always independently verify the source 
and the target url before taking any action. If you 
receive a suspicious communication of this nature, 
do not respond to it or follow any links. Forward it to 
phishing@ird.govt.nz

For more information about protecting your identity 
visit Inland Revenue’s website and keyword search 
SPAM. Alternatively you could visit either the ID Care 
or Netsafe websites for further guidance.

If in doubt, sing out and we will be happy to help.

REAL ESTATE CRYSTAL BALL

It’s never easy trying to predict what the housing 
market or any other market for that matter might 
do, especially in the medium or longer term, but 
we can always look for clues, and the colour of the 
government of the day can give us some pointers.

Traditionally, a Blue government wants to bring the 
economy and its corresponding deficit under control. 
It will cut social spending and generally attempt to 
save money across the board in order to achieve this 
goal. This leads to a tightening of budgets especially 
household budgets and consumer spending which 
in turn reduces inflationary pressure and in a bid 
to increase inflation, the Reserve Bank will look at 
lowering the OCR (Official Cash Rate) to stimulate 
growth.

Conversely, a Red government will look to stimulate 
the economy through large social spending programs 
which has the effect of increasing the money supply. 
With more money in circulation the population will 
feel better off and loosen its spending belt which will 
put upward pressure on inflation and the Reserve 
Bank will look to increase the OCR in an attempt to 
control the growth.

The OCR is directly linked to mortgage rates and if it 
increases, people’s borrowing power will decrease, 
they won’t be able to borrow at the levels they were. 
This will make the pool of buyers in each price 
bracket of the housing market smaller and will have 
the effect of softening prices. 

Taking the above into account, I would expect house 
prices to calm in the medium term but I don’t think 
we’ll see a crash like the GFC of 2007. Some regions 
are holding up better than others and here in Hawke’s 
Bay where I’m based, the market is still strong with 
underpinning factors such as population shift from 
the main centres, low lending rates and a lack of 
housing stock still keeping prices strong.

As investors cash in on an upward shift in prices and 
first home buyers purchase all the former investment 
properties (with a little help from the government 
and Kiwisaver) rental stock levels have plummeted 
causing a spike in rents as tenants compete for rental 
properties. The new high rent levels make investment 
yields start to look attractive adding fuel to the fire.

It is difficult to know exactly what might happen but 
I think we are seeing early signs of softening in the 
main centres so it’s only a matter of time before the 
ripple heads out to the provinces – time will tell.

James Stanford – Residential Sales Consultant 
Property Brokers, Hawke’s Bay



KIWISAVER UPDATE
Well the balances just get bigger. There were, as of 
30 June 2017, 2.7 million members. 94,661 were in 
the Hawkes Bay, 124,726 were in the Manawatu/
Whanganui region the areas we are active in. 
Unfortunately there was no figures for Masterton/
Wairarapa so I cannot provide the data. 

As of March 2018, the total value of KiwiSaver funds 
was $48.48 Billion.

This is quite a phenomenal rise starting with zero in 
July 2007 and less than 11 years kiwis have seen 
their balances rise exponentially.

With own contributions, employers and the yearly 
government Tax Credit, everyone realizes how 
quickly their values increase. 

The returns for those in growth have been very good 
however, with the trade wars that are happening 
currently we may see some corrections in the 
markets and there is likely to be a drop-in value when 
this occurs. One of the bonuses that arise when this 
happens is everyone will buy units at a lower price. 
Termed dollar cost averaging it helps weather these 
storms and lifts performance when markets improve.

Just like the sun coming out after a bad tempest. 

NZ Funds KiwiSaver scheme has a Lifecycle option 
which reduces the risk for investors as they age 
automatically to mitigate any market corrections near 
their retirement age. Those, who have not taken up 
this option, may want to contact your adviser.

Technology is changing the way we provide or 
receive notification and NZ Funds have recently 
provided a text service for KiwiSaver members to 
receive their balances on a quarterly basis.

You will have already received notification of this, 
while I write, and many of you will have answered 
to accept notifications. They also have a twitter and 
Instagram account you can follow.

These are ways of keeping you updated and abreast 
of news using social media. Our website now has 
numerous articles available to help you understand 
about investing without the noise from media outlets 
who only report negativity as headlines. 

For those KiwiSaver clients who have not taken up 
our free consultation and seen our excellent software 
providing a picture of your financial status, we would 
encourage you to make contact, to arrange a time for 
our advisers to meet with you. You will be surprised 
at how easy we can help you prepare to meet your 
financial goals.

PLANNING PROCESS
Our investment advice is broken down into three 
main areas:

• KIWISAVER

• WEALTH ACCUMULATION 

• RETIREMENT PLANNING

We have different plans for each of these situations 
which are determined by the clients Needs, Goals 
and Objectives. The outcome of the plan is that the 
client will have a set of recommendations specifically 
for them and which will provide a diverse portfolio 
of investments. The investments will include Cash, 
Fixed Interest, Property and Share Investments. The 
investments will be in New Zealand and Overseas. 
They will be managed by NZ Funds who are assisted 
by a further ten fund managers both here and 
offshore.  

To keep up to date with current planning techniques 
we regularly review our Portfolio Planning 
Methodology and make appropriate changes, 
always keeping a client-focussed agenda in our 
methodology.

We do this to protect our clients, the trustees of Trust 
clients and to ensure we are complying with the latest 
requirements of the Financial Markets Authority (FMA). 
This planning process will not protect the clients from 
market corrections but it should help to cushion the 
blow and to leave the portfolios in such a state they 
will benefit in times of recovery.

JUSTICE OF PEACE

David has been a Justice since 2005. It is 
not something he can advertise as part of 
the business and he is unable to benefit in 
any way from his duties as a Justice. 

Like most positions in life, there is a requirement 
to keep up to date with Policies and Procedures 
that govern what JP’s do to fulfil their duties to the 
public.  Attendance at training sessions each year is 
a must and successful completion of an online exam 
every two years is a requirement. The latter was 
brought in 2016 and David will re sit the test before 
the end of July.

The latest training day for local Justices was held at 
the Rangiotu Marae on the 23 June. Wiremu Te Awe 
Awe is the local Patron of the association and is also 
the Kamatua of the Marae. He and his wife gave a 
very informative explanation of life on the Marae and 
the significance of the protocols. They also gave the 
history of their Marae. It was a fascinating way to 
spend a Saturday in the middle of June.



CONTACT US
Hastings  
P (06) 878 5656

Masterton
25 Queen Street
Masterton 5810
P (0800) 565 321

Palmerston North
209 Broadway Ave 
PO Box 5002
Palmerston North 4441
P (06) 355 4402

email: office@nuviewwealth.co.nz

www.nuviewwealth.co.nz

Murray will be on leave from 12th 
September until the  12th October. 
Clients can call 0800 565 321 for 
assistance if required.

ANTI-MONEY LAUNDERING AND COUNTERING 
FINANCING OF TERRORISM ACT 2009
(Commonly referred to as AML)

In accordance with the AML legislation we are required to obtain 
confirmation of our client’s identity and residential address. This 
is regardless of how long we have known you. Examples of what 
is required is as follows:

Passport (showing photo, date & signature) PLUS proof of 
address (i.e. a bank statement, rates account or utility bill – dated 
within 6 months and showing name and residential address).

OR

Drivers Licence (copy of both sides) PLUS birth certificate or a 
bank card (copy of both sides) PLUS proof of address (i.e. a bank 
statement, rates account or utility bill – dated within 6 months 
and showing name and residential address).

We are required to sight the original documents unless copies 
have been certified by a “Trusted Referee” such as a Justice of 
the Peace. Please do not send us copies unless they have been 
appropriately certified.

Some of you will have already provided your details in respect of 
a trust you are associated with and you will not need to repeat 
the exercise.

All Financial Houses eg. banks, Fund Managers etc have been 
required to obtain these details from clients for several years. As 
from 1st July Solicitors, Lawyers, Real Estate Agents and the NZ 
Racing Board face similar obligations.

Please therefore do not be offended when we ask you for this 
information as we are obliged to comply with the AML legislation.

TAX RETURNS

Jo is continuing to complete tax returns for our clients. 

The Tax Agency was changed from Nuview to Heritage earlier 
this year which was one of two changes which you, as clients, 
will see. The other is the bank account that your payments will be 
made to in future. Please forward your tax papers to your local 
office, either in person or by post to PO Box 5002, Palmerston 
North, 4441. Jo is working through the returns with the aim of 
completing them by the end of the calendar year.


